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FEDERAL ELECTION COMMISSION 
WASHINGTON. D.C. 20463 

CERTIHEDMAIL 
RETURN RECEIPT REOUESTED 
Robert A. Gleason, Jr. 
P.O. Box 8 
Johnstown, PA 15907 

Dear Mr. Gleason: 

SEP-8 2011 

RE: MUR 6257 
Cdlahan, et aL 

This is in reference to the compldnt you filed with the Federal Election Cominission (the 
'"Commission") on Februaiy 25,2010, conceming John Cdlahan, Friends of John Cdlahan and 
John V. Filipos, in his ofiicid capacity as treasurer, and Callahan for Congress and John V. 
Filipos, in his officid capacity as treasurer. The Commission found reason to believe that John 
Cdlahan, Friends of John Cdlahan and John V. Filipos, in his official capacity as treasurer, and 
John Cdlahan for Congress and John V. Filipos, in his officid capacity as treasurer, violated 
2 U.S.C. § 441i(e) and 11 C.F.R. § 110.3(d), and reason to believe tiiat John Cdlahan for 
Congress and John V. Filipos, in his official capacity as treasurer, violated 2 U.S.C. § 434(b)(3) 
and (4), provisions of the Federd Election Campaign Act of 1971, as amended.. On August 17, 
2011, a conciliation agreement signed by the respondents was accepted by the Commission. 
Accordingly, the Commission closed the file in this matter. 

Documents related to the case will be placed on the pubUc record within 30 days. See 
Stetement of PoUcy Regarding Disclosure of Closed Enforcement and Related Files, 
68 Fed. Reg. 70,426 (Dec. 18,2003) and Stetement of Policy Regarding Placing First Generd 
Counsel's Reports on die Public Record, 74 Fed. Reg. 66132 (Dec. 14,2009). A copy oftiie 
agreement witfa the Respondents is enclosed for your infoimation. 

If you have any questions, please contact me at (202) 694-1650. 

Sincerely. 

ânda u. Brown 
Attomey 

Enclosure 
Conciliation Agreement 



2 In die Matter of 
3 

BEFORE THE FEDERAL ELECTION COMMISSION 

MUR 6257 
4 John Callahan 
5 
6 Cdlahan for Congress and John V. Filipoa, 
7 in hia ofificial capacity as Tteasurer, 
8 
9 Friends of John Cdlahan and John V. Filipos, 

^ 10 in his ofificid capadty as-TVeasurer 
oo 
oc 11 CONCILIATION AGREEMENT 
ri 
O 12 . This inatter was mitiated by an extemaUy-generated compldnt The Federal 

^ 13 Eleetion Coinmission (Commission**) fbund reaaon to believe fhat Jofan Cdlahan, 

^ 14 CaUdun for Congress and Jdm V. FUipos, in fais ofificid capacity aa Treaaurer, (die 
r-i 

15 **Fed6nl Committee**) and Frienda of John Cdhdian and Jofan V. FUipos, m his ofificial 

16 capacity as Tteasurer, (die '^yoral CommittBe**) (collectively "Respondents") violated 

17 2 US.C § 44li(eXlXA) and 11 C.F.R. § 110.3(̂ . The Commission also fbund reason 

18 to believe tiiat tfae Fedenl Committee violated 2 U.S.C. § 434(bX3) and (4). 

19 NOW, THEREFORB, die Comnussion and Respondents, faavmg partidpated in 

20 informal methods of conciliation prior to a finding of probable cause to believe, pursuant 

21 to 2 U.S.C § 437g(aX4)(A)01), do heallay agree as foUows: 

22 I. The commission liss jurisdiction over flia Respondents and dw subject 

23 matter of diis proceeding. 

24 n. Respondents faave had a reaaonableopportumty to demonstntte tiiat no 

25 action should be taken in tiuB matter. 

26 in. Respondents voluntarily enter into tliis agreement witfa die Commission. 

27 



MUR 62S7 (Callahan. etoL) 
Conciliation Agreement 
Page 2 of 6 

1 rv. The pertinent facts in diis matter are as follows: 

2 1. During 2009-2010, Jofan Callafaan was a candidate fixr dw United 

3 States House of Represematives for Pennsylvania's IŜ  Congressiond Distiict Callafaan 

4 ofificidly announced hia fedenl candidacy on Jdy 27,2009. He fUed fais Statement of 

5 Candidacy with tfae Conunission and designated his principd campaign committee on 

^ 6 Jdy 31,2009. In 2009, Jofan Callahan waa simdtaneously an unopposed candidate for 
00 
^ 7 mayor of Bethlehem, Pennsylvama, m botfa the primaiy and gananl elections. 
ri 

^ 8 2. Callahan for Congress and Jofan V. FiUpos, m fais offioid capacity 

^ 9 as treasurer, (tiM'TederalComnuttee**) is a politicd committee within the meam'ng of 
O 
^ 10 2 US.C § 431(4) and is CdUdian's principal audiorized fidenl oonudtfee. 
ri 

11 3. Friends of John CaUafaan and Jofan V. FiUpos, in his ofificial 

12 capacity as tieasurer, (fhe 'Mayoral Committee") is Callahan's mayoral campaign 

13 committee. 

14 4. Tfae Mayoral Committee made two payments totding $9,932 to 
15 vendor Stanfixrd Campdgns for "opposition aelf-iesearefa." It made the first payment on 

16 May 6,2009 fixr $4,500 and die second payment on June 22,2009 far $5,432. 

17 5. On Januaiy 15,2010, dw Fedenl Conumttee pdd $5,000 to 

18 dw Mayoid Conumttee fixr tiw researeh snd rqiorted dwdiBburBement on its 2010 Apid 

19 Quarterly Report 

20 
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MUR 62S7 (Callahan, etaL) 
Condliation Agreement 
Page3of6 

1 6. lhe Federal Election Campaign Act of 1971, as amended, (the 

2 "Acf*) prohibits a federal candidate, a candidate's agent and entities establisfaed, 

3 fnunced, mauitained or controUed by tfaem foim soliciting, receiving, directing, 

4 transfening or spenduigfkmds in connection with a federal election, udess tfaose fioids 

5 are subject to tfae Umitations, prohibitions and reporting requirements of dw Act 

6 2U.S.C.§44lKo)(l)(A). 
OO 

7 7. The Act alao prohibits ttansfonoffonds or assets fiRxm a 

8 caididate's campaign committee or account for a non-fedend election to his or faer O 
Nl 
SI 

9 pnncipu campaign oonumttee or odier autfaorized committee fbr a fedend election. 

10 11 CF.R. § 110.3(d). A caiididate*s fedenl cainpaign committee may, however, 

11 purcfaaae goods fiom its nonrfedeial campaign committeo eo long aa ttie federal campaign 

12 committBe paya the **U8UBI and nomul chaigê  for sucfa gooda. The Commission's 

13 regulations defme "Wd aid noimd cfaaige" as dw'Vnceoffhose gooda in tbe madcet 

14 fixxm wfaich they wodd faave been purehaaed attfae time oftfae contribution.** 11 CJ.R. 

15 § 100.S2(d)(2). 

16 8. Eacfa treasurer of a political committiee sfaall file reports of receipts 

17 and disbursements wtuch sfaall disclose fhe identification of eadi penon cr poUtical 

18 committee wfaose conoibution or oontributions have an aggregate amount or valne ni 

19 excesa of $200 widdn tiw election cycle, tegsdwr widi tfae date and ainount of any sucfa 

20 contribution; and for tiw reporting period and the election cycle, tfae total amount of aU 

21 disbttcsementa. 2 U.S.C. § 434Cb)(3) and (4). 

22 



MUR 6257 (Callahan, e(aZ.) 
Concilialion Agreement 
Page4of6 

1 9. The Commisaon found reason to bdieve diat dw Mayoral 

2 Comnuttee's provision ofthe research to tfae Fedenl Committee for $5,000 was less flian 

3 dw usual and nomul charge of $9,932. As a result, dw Commission found reaaon to 

4 believe dut tfae Mayoral Committee nrnte, and tiw Federal ConnnittBe accepted, a $4,932 

5 contribution to dw Fedenl Committee, wfaicfa ttw Fedenl Commitiee did not disclose on 

00 6 its 2010 April Quarterly report filed with tfae Connnission. 
CO 

7 10. Tho Respondents contend diat dwy acted on fheir good-frith 

8 bdirfand advice ofcounsel fiiat because both fbe Mayoral Committee and dw Federal Nl 
ST 
^ 9 Conmiittee used ttw reaeansfafdw Comnussion's regulations addressing ttw allocation of 
O 
<̂  10 expenses made on befaalfofmore tium one potiticd conunittee were applicable to thia 
Hi 

11 expenditure. The Respondents fortfaer contend diat tfaey believed because fhe research 

12 had to be updated wfaen ttw Federal Comimttee used it, dw'Nisud and noEmd chaige** 

13 was less ttian ttw full price paid by dw Mayoral Committee. However, nioder to resdve 

14 this matter wittiout additional proceedings before tfae Commiasion and ttw additional 

15 egqwnditure of fonds, Respondents wiU not contest ttw Commission's findings and have 

16 agteed to settle fhis matter. 

17 V. Respondents violated ttw Act is ttw fbUowing ways: 

18 I. John Callahan and Friends of John Cdlahan and John V. FiUpos, 

19 m his ofificid capacity as treasurer, violated 2 U.S.C. § 44li(e) and 11 CJP.R. § 110.3(d) 

20 by receiving a payment ofless ttian dw usual and noma! chaigo for research aold to 

21 CaUafaan for Congreas and Jofan V. Filipos, in his ofificid capacity as tteasurer. 

22 2. Jofan CaUafaan and Callahan fixr Congress and Jofan V. FUipos, in 

23 his ofificial capadty as tieasurer, violated 2 U.S.C. § 44li(eXlXA) and 11CĴ .R. 
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MUR 6257 (ailahan. et aL) 
Condliation Agreement 
Page 5 of6 

1 § 110.3(d) by paying less than the usud and noimal chaige for research purofaasedfiKxm 

2 Friends of John Callahan and John V. FUipos, in fais officid capacity aa treasurer. 

3 3. Callahan for Congress and Jofan V. Filipoa, in bis ofificid capacity 

4 as treasurer, violated 2 U.S.C. § 434(bX3) and (4) fay fiuUng to disclose ttw contalxution 

5 of $4,932 ttiat it received fiom John Cdlafaan and Fiinida of John Callahan and John V. 

6 FUipos, in his ofificial capacity aa tceasurer. 

7 VL Respondents wttl cease and deaist fiom violating 2 U.S.C.§441i(e)(l)(A) 
O 
^ 8 and 11 C.F.R. § 110.3(d), and CdfaAan fixr Omgress and John V. Filipos, in his ofifidd 
SJ" 

9 capacity as treasurer, will cease and desist fiom violating 2 U.S.C. § 434(b)(3) and (4). 
Q 

v-i 10 vn. Callahan fixr Congress and Jdm V. FUipos, ni Ins ofificid capacity as 

11 treasurer, wUl reimburse $4,932 to Friends of John Callahan and Jofan V. Filipos, in fais 

12 ofificial capacity aa treasurer, and will amend its disclosure reports filed with Ifae 

13 Commission to aocuntely reflect sucfa activity. 

14 vm. Respondents win pay a dvU pendty of$] ,200 pursuant to 2 U.S.C 

15 §437g(a)(5)(A). 

16 DC Tfae Gommisrion, on request of anyone filing a eompbunt under 

17 2 U.S.C. § 437g(a)(l) concerning tfae matten at issue herein or on its own motion, may 

18 review oanpliaace witti ttiis sgreement If ttie Commiasion bdieves dut ttusagneownt 

19 or any requirement ttwreof has been viofatted, it may institute a civil action fixr retief in 

20 the Umted States Distnct Court fixr ttw District of Columbia. 

21 X. This agreement shdl Iwconwefifective as of ttw date that all parties hereto 

22 faave executed same and ffae Commission faas approved ttw entire agreement 
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MUR 62S7 (CaTldian, et aL) 
CoDciKation Agreement 
Page 6 of 6 

1 XI. Respondents shdl have no more than tiurty (30) days fiom dw date this 

2 agreement becomes efifective to comply witti and implement tiw requirements conteined 

3 in this agreement and to so nott'fy tfae CommissioiL 

4 xn. This CoiwUiation Agreement constitetes tfae entire agreement between tfae 

5 parties on Ifae matters raised herein, and no ottier stetement, promise, or agreement̂  eitfaer 

6 written or oral, made by eitfaer party orby agents of either party, tfaat is not contained m 

7 tins written agreement shdl be enforceable. 

8 FOR THE COMMISSION: 

9 
10 
11 
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 
22 

25 
26 
27 
28 
29 

Christopher Hugihey 
Acting General Coimsel 

BY 
Katiileen M.Guitti 
Acting Associate Genenl Counsel 

for Enforcement 

Date 

FOR SPONDENtS: 

Counsel fixr Jofan CaUahan, 
Friends of John Callahan ud John V. FiUpos, 
in his official capacity as tteasurer. and 

John Callahan for Congress and John V. FUipos, 
in his official capacity as treasurer 

Date 


